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Words of Wisdom

ñThe almighty dollar is the true divinity, and its 

worship is universaléò
Isabella Bird ïExplorer & Naturalist

ñIn a word, the almighty dollar, that great object of 

universal devotion throughout our land, seems to have 

no genuine devotees in these peculiar villages...ò

Washington Irving ïWriter & Historian

ñA nickel ain't worth a dime anymoreéò

Yogi Berra ïBaseball Legend

ñI would as soon leave my son a curse as the almighty 

dollaréò
Andrew Carnegie ïIndustrialist 
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Back In 2016 We Made Case King Dollar Gets Dethroned

Contrary to the powerful narrative that 

the U.S. Dollar must continue to 

appreciate in the face of the Fed taking a 

different monetary policy course (or at 

least threatening to take a different 

courseé) than the ECB & BOJ, the old 

saw ñBuy the Rumor, Sell the Newsò turns 

out to be true once again and the USD 

peaks and actually begins to weaken 

against other global currencies.  The 

surprising Dollar weakness takes some 

pressure off of the Chinese to further 

weaken the RMB and the Yuan continues 

on a path toward becoming a World 

Reserve Currency.
Source(s): China-Mike.com
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Dollar Tends To Peak When Fed Actually Raises Rates

Source(s): Strategas.com



5

King Dollar Appeared To Have Peaked After 1st Fed Hike

Source(s): MarketWatch.com, NeubergerBerman.com
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Dollar in Secular Decline, China Goal For RMB Is Stability

Source(s): NeubergerBerman
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Chinese Long-Term Plan To Supplant Dollar Hegemony

Source(s): TIS Group
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January 2017 We Said #KingDollar Has Made Last Stand

Source(s): Strategas, Economist.com

There is broad consensus that the 

U.S. Dollar must appreciate as the 

Fed takes a different Monetary 

Policy course than the ECB & BOJ 

and begins to normalize interest 

rates (despite DXY being up only a 

couple percent since the Dec 2015 

hike).  [Interestingly, if not for a 

strong Dollar rally after the surprise 

Trump election victory, the DXY 

would have finished down for the 

year.]  That final surge, perfectly 

commemorated by the Economist 

cover last month, turns out to be 

King Dollarôs Last Stand and USD 

actually begins to weaken against 

other global currencies in 2017.
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DXY Demark 9 Count Same Week As Economist Cover

Source(s): GMI
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Source(s):

Dollar Follows Cyclical Pattern Within Secular Downtrend

@NautilusCap
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Dollar Bulls Thought Trump Like Reagan; Bush At Best

Source(s): GMI
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Surprise #10 #WelcomeToHooverville 

Donald Trump, like Herbert Hoover, 

made a lot of promises in order to win 

the Presidency.  Also Like Hoover, 

Trump comes to office with no 

political experience and finds it 

difficult to deliver on those promises.  

But just like in 1929, equity markets 

believe those promises and surge to a 

Bubble top (S&P 2650) within months 

of his taking office.  With a U.S. 

Recession triggering an unwinding of 

massive debt burdens and the stock 

market swooning, Trump repeats the 

Policy mistakes of Hoover on Trade, 

Immigration & Taxes and Hooverville 

is back with a new name, Trumptown.  
Source(s): , thebuffalotrader.com
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We Have Seen This Movie Before, Donôt Like The Ending

Source(s): babypips.com, ftense.com
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Trade Decision After 1929 Bubble Burst; Bad To Worse

Source(s): GMI


